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Corporate Average Fuel Economy Standards
Corporate Average Fuel Economy (“CAFÉ”) Standards have not been strengthened in this country for over two decades.  Without an increase in vehicle fuel economy, motor vehicle greenhouse gas emissions are expected to grow significantly in the coming decades.  According to a recent Transportation Planning Board analysis, under a “business as usual scenario”, regional carbon dioxide emissions (CO2) emissions are forecast to increase by 48% between a 2002 baseline and 2030.  According to the TPB’s analysis, implementation of the Senate CAFÉ provision of 35 miles per gallon by 2020 would reduce the growth in CO2 emissions to 16%.  Please also note that the Transportation Planning Board is expected to reaffirm its support for stricter CAFÉ provisions through correspondence with Congressional leaders in the near future.
Staff also notes that a study conducted by the National Academy of Sciences, in conjunction with the U.S. Department of Transportation, indicated the industry could achieve more than a 40% improvement in fuel economy at a cost well-recovered over the lifetime of a vehicle.  This study was completed in 2001, long before the high energy prices of today. COG’s Climate Change Steering Committee recommends the COG Board support the Senate proposal for increased CAFÉ standards (there is no CAFÉ provision in the House bill). 
Energy Efficiency Block Grants
The Energy Efficiency Block Grants, modeled after the Community Development Block Grants (CDBG), are a proposed new source of funds for local governments to cover an array of tasks related to energy efficiency and greenhouse gas reduction.  Eligible activities include energy audits and weatherization, energy technical assistance, creation of government energy efficiency offices, and land-use changes that promote energy efficiency. The House bill proposes a total of $10 billion over 5 years in grants. These grants are supported by the U.S. Conference of Mayors, the National Association of Counties, and other groups working with local governments.   It would be advantageous to local governments in the region for COG to support these grants, which appear in both the Senate and House bills.

In addition to supporting these grants, the Climate Change Steering Committee recommends the Board support the distribution of funds to all local governments, regardless of size. For instance, the Senate energy bill has a lower population threshold than the House bill, allowing cities of 35,000 to directly receive funds (rather than 50,000 and above in the House bill), and also includes a provision enabling the 10 largest cities, or the 10 largest counties, in a state to receive funds. The Senate version would be more advantageous to smaller governments in our region, which hover around, or are below, the population threshold, but are one of the 10 most populous cities or counties in their states. (The population threshold for counties is 200,000 in both bills.) The Climate Change Steering Committee recommends the Board indicate a preference for formulas and distribution practices that benefit smaller jurisdictions as well as larger ones, and ensure smaller localities have ready access to such funds. Also, the Board should support the consortia provision mentioned in the Senate bill, that allows governments to apply for funding together, but request that the provision be applicable to consortia of both (population) eligible and noneligible governments, rather than just noneligible ones. 

Renewable Portfolio Standards 
Renewable Portfolio Standards help to diversify the energy supply by requiring private utilities to generate a certain percentage of their electricity from renewable energy.  The House bill contains a provision requiring private utilities to generate 15% of their retail electricity from renewable sources – including wind, solar, geothermal, biomass, and landfill gas – with 4% of total generation able to be achieved through energy efficiency practices (i.e. only 11% of retail electricity would have to be from renewables).  The Climate Change Steering Committee believes that a federal standard, implemented consistently throughout the country, would help states and localities in our region meet their own renewable energy generating goals.  Currently, Maryland has a requirement for 9.5% of eligible electricity sold in the state to be from renewables by 2022 (2% of which must be solar), and is considering strengthening this standard.  The District of Columbia has a goal of 11% by 2022.  Virginia has a voluntary goal of 12% by 2022.  The Climate Change Steering Committee recommends the Board support the federal Renewable Portfolio Standard of 15%, with up to 5% of total energy mix able to be satisfied by energy efficiency, but stipulate this federal standard should support state standards, rather than pre-empt states which may want to set stricter standards.

Green Collar Jobs and Workforce Development 
To ensure an adequate workforce for the new jobs created in energy efficiency and renewable energy, both the Senate and House bills contain provisions that authorize $100 to $120 million in resources for training workers in these fields.  The Department of Labor, in conjunction with the Department of Energy, would disseminate competitive grants to states, in partnership with community-based organizations, local veterans’ offices, and others, for training programs that prepare workers for the design, manufacture, operation, and maintenance of technologies associated with energy efficiency and renewable energy options. This provision would also authorize national research on labor market trends.  This amendment is being supported by an array of energy, labor, other organizations, and Washington DC.  The Climate Change Steering Committee recommends support for this provision.

Summary and Recommendations
There are several provisions within the Energy Bill supportive of COG’s clean energy/climate change agenda.  The four provisions listed above are particularly useful.  Additionally, two of these four provisions (CAFÉ and RPS) are contained in only one version of the bill, and thus are in great jeopardy of not being included in final energy legislation. 
· It is recommended the COG Board transmit a letter supporting the overall goals of the energy legislation and the four provisions described above to our Congressional delegation, the Congressional leadership, and the leaderships of the Energy Committee and Conference Committee, should one be appointed.  
If you have any questions, please feel free to contact me, or Naomi Friedman, COG’s Assistant Executive Director, at 202/962-3709 or nfriedman@mwcog.org.   
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DATE:	October 3, 2007 





TO:		COG Board of Directors





FROM:	Stuart A. Freudberg  SAF


		Director, Dept. of Environmental Programs





RE:	Advocacy Recommendations from Climate Change Steering Committee on Federal Energy/Climate Legislation





Background


On April 11, COG’s 50th Anniversary, the Board of Directors established a Climate Change Steering Committee to advise the Board on the development of a regional climate change initiative.  Among its tasks, the Steering Committee was charged with making recommendations for a potential advocacy position on federal, state and local climate change and supporting energy conservation and renewable energy proposals. 





Current Status


In June and August, the U.S. Senate and House, respectively, passed energy bills* – which include some helpful provisions for advancing greenhouse gas reduction and clean energy policies in the region.  According to the American Council for an Energy Efficient Economy, the ‘best of the best’ provisions of the House and Senate bills would reduce carbon dioxide emissions by 1,530 million tons, or 19% below the Department of Energy’s predictions for 2030 emissions levels.  The energy efficiency provisions would save consumers and businesses a net estimated $850 billion.  The House and Senate may take up the task of reconciling these bills as early as mid-October. Due to the expected timeline, the Climate Change Steering Committee recommends the COG Board of Directors advance advocacy positions on the federal energy bill, advantageous to the National Capital Region, as soon as possible. 





Priority Legislative Proposals for Action 


While there are several useful provisions in the House and Senate bills, there are four provisions that are particularly relevant to advancing the goals of COG’s Climate Change initiative and COG’s Energy Strategic Plan. 





These are:


Corporate Average Fuel Economy Provisions (CAFÉ) Provisions


Energy Efficiency Block Grants


Federal Renewable Portfolio Standards


“Green Collar” Job Training





*The U.S. Senate bill is referred to as H.R. 6 with amendments as the Senate chose to use an earlier House energy bill as the starting point for crafting its legislation.  The currently active U.S. House bill is H.R. 3221.
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