
Stormwater 
Retention Credit 
(SRC) Trading in 
the District of 
Columbia
Leveraging Private Investment 
to Protect District Rivers



STORMWATER REGULATIONS AND SRC 
TRADING ARE KEY TO WATERBODY 

RESTORATION
@DOEE_DC



IMPERVIOUSNESS 
IN THE DISTRICT

• 43% of the 
District’s land is 
impervious

• A single 1.2-inch 
storm produces 
about 525 million 
gallons of 
stormwater runoff 
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GREEN 
INFRASTRUCTURE (GI) 
RETROFITS

• Retain runoff on site to mimic natural 
land cover

• Essential for long-term restoration of 
waterbodies

• 2013 Stormwater Regulations adopted 
retention standard

• Also help communities by:
• Mitigating flood risk
• Building resiliency to drought
• Reducing the Urban Heat Island Effect
• Lowering building energy demands
• Reducing potable water consumption
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• Most regulated development in 
District is redevelopment

• Scale of development makes it 
biggest driver of retrofits  and key 
part of the solution

• 50% flexibility in compliance with 
the regulations through annual off-
site retention volume was a key 
enabling condition for the 
regulatory change

Total area retrofitted 
with retention via 
DOEE direct 
investment annually

Total area subject to 
SWM regulations 
annually

10:1
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:

REGULATIONS KEY 
TO MS4 
STORMWATER 
SOLUTION



On-site retention ≥ 50% of the required volume

Off-Site 
Retention 

(Stormwater 
Retention 
Credits)

=Required 
Volume

- On-Site 
Retention

10,000 GALLONS 5,000 GALLONS 5,000 GALLONS
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ALLOWABLE USE OF OFF-SITE RETENTION 
(OFFV)  



SRCs

SRC PRICE LOCK PROGRAM

$$

SRC GENERATORFUNDING SOURCES DISTRICT PROPERTIES

$$
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POTENTIAL SRC-GENERATING MODEL

REGULATED DEVELOPERSSRC PRICE LOCK PROGRAM



THE SRC PROGRAM ACCELERATES 
RESTORATION OF DISTRICT RIVERS
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STORMWATER 
INFRASTRUCTURE

• Combined Sewer System 
(CSS)

• 1/3 of District
• 3.2B gallons of sewage and 

stormwater overflows annually
• $2.6B ongoing capital project

• Municipal Separate Storm 
Sewer System (MS4)

• 2/3 of District
• Direct discharge without 

treatment
• $7B+ GI Build-out required
• $10M annual fund available

@DOEE_DC

MS4

MS4

MS4

CSS



BENEFITS TO 
DISTRICT 
WATERBODIES
• Increased annual 

retention District-wide
• Increased capture of 

first-flush volume
• Shift retention BMPs to 

most vulnerable 
tributaries and improve 
socioeconomic outcomes  
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SRC Price 
Lock 

Program

SRC sales 
from MS4 to 

CSS

SRC PRICE LOCK PROGRAM BENEFITS
• SRC Price Lock Program is beneficial because DOEE does not bear:

• Risk of funding GI that is not maintained,
• Risk of funding GI on a project that will trigger regulations soon,
• Burden of finding cost-effective GI opportunities.

• SRC Price Lock Program uses less funds than DOEE building GI itself. 
• SRC Price Lock Program can increase the pace of GI implementation, but 

DOEE can exit the market as a buyer as regulated demand grows.

Potential MS4 GI Retrofit Pace
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% of MS4 
Managed with 

GI

Time

Regulations



TRACKING PROGRAM 
IMPLEMENTATION AND CURRENT 

STATUS
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• DOEE tracks regulated and voluntary projects through the 
Stormwater Database (http://doee.dc.gov/swdb)

• Detailed project information allows DOEE to adaptively manage 
its programs as necessary

• The Stormwater Database contains online applications, the SRC 
and Offv Registry, and performance dashboards

@DOEE_DC

PROGRAM TRACKING



SRC AND OFFV REGISTRY



SRC PRICE LOCK FUNDS RESERVED



Matthew Espie
Matthew.Espie@dc.gov
(202) 715-7644

SRC Program Website and Registry
doee.dc.gov/src
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MORE INFORMATION

mailto:Matthew.Espie@dc.gov
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