
Program

FY15 
Enacted

FY16 
Enacted

FY17 
Enacted House FY18 Senate 

FY18
Our 

Request

Clean Water 
SRF

$1.45B $1.35B $1.394B $1.144B $1.394B $2.8B

Drinking 
Water SRF

$907M $863M $863M $863M $864M $1.8B

WIFIA $28M $30M $30M $45M

Total 
Combined

$2.36B $2.213B $2.285B $2.037B $2.288B $4.645B

Fiscal Year 2018 Appropriations



Current Law New Law Impact

Tax‐Exempt
Municipal 
Bonds

· Interest earned on 
municipal bonds is 
taxexempt
· The current municipal 
bond market is $3.1 
trillion

· Maintains the 
tax‐exempt status of 
municipal bonds, 
including for 
professional sports 
stadiums

No Change

Advance 
Refunding
Bonds

· Governmental bonds –
including municipal 
bonds – are permitted 
one advance refunding 
during the lifetime of the 
bond
· 8,353 advance 
refunding bonds were 
issued from 2012 to 
2016, saving taxpayers 
$12 billion over that time

· Eliminates the 
tax‐exempt status of 
advance refunding 
bonds
· The provision would be 
effective December 31, 
2017 and generates 
$17.3 billion in new 
revenue for the federal 
government over ten 
years

· Many have impact on 
availability of funds for 
local infrastructure 
investments. Advance 
refunding bonds allow 
counties to take 
advantage of 
fluctuations in interest 
rates to realize 
considerable savings to 
the local government 
and taxpayers on 
municipal debt.

Tax Reform and Jobs Act of 2017



Current Law New Law Impact
State and 
Local Tax 
(SALT) 
Deduction

· Any individual or family 
who itemizes their tax 
returns may deduct either 
state and local income
taxes or state and local sales 
taxes paid
· Any taxpayer who itemizes 
may also deduct property 
taxes paid

· Retains a capped 
$10,000 SALT deduction 
for a combination of 
property taxes and 
either income or sales 
taxes
· Generates nearly $1 
trillion in new revenue 
for the federal 
government

· Eliminating or 
capping the SALT 
deduction would 
shift revenue from 
state and local 
governments to the 
federal government, 
constraining local 
policy options

Private 
Activity
Bonds (PABs)

· Interest earned on PABs is 
tax‐exempt
· In 2016, over $72 billion in 
PABs were issued by 
nonprofit hospitals and 
universities, and over $12
billion were issued to 
support airports, housing 
and rural public cooperatives

· Maintains the 
tax‐exempt status of 
PABs

No Change

Tax Reform and Jobs Act of 2017











WIFIA Update
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